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The monetary policy is effective or not? How can we improve the 
effectiveness of monetary policy? This is an arguable topic among the 
economists, and it is an issue that the policy-makers try to make clear. 
Meanwhile it is a focus that the investors and consumers pay close attention to. 
Friedman.Benjamin M has described this complex and absorbing topic as 
followed: in practice, few people expect the monetary policy is noneffective, 
and during the time when the interest rate ascends, the investors will anticipate 
the increase of output to be slowered and the idleness problem to be sharpened, 
at the same time the government also expects to regulate the economy through 
monetary policy. In theory, the conclusions whether the monetary policy is 
effective exists bifurcations, because the hypothesis of the theory models are 
varied, and the abstract theory models only image a little part of real world. In 
the empirical research, because many variables cannot to be observed, and 
econometric cannot completely explain the real causality between the money 
and output, we cannot make conclusions whether the monetary policy is 
effective.  
There are not many research papers on the effectiveness of monetary policy 
in China, so this paper will try to discuss this topic and make constructive 
suggestions. The main thoughts of this paper is, (1)This paper tries to summarize 
monetary neutrality theory and non-neutrality theory, and focuses on discussing monetary 
longtime-neutrality and short-time-non-neutrality theory. (2)This paper reviews and 
compares monetary policy effectiveness of the central banks in the western 
developed countries, including AFRS, ECB, RBA and so on. This paper insists 
on the conclusion that central banks should dominate the inflation in limited 
range to offer steady monetary condition for economy growth according to 
stabilizing inflation rule. (3)This paper reviews the effectiveness of monetary 
policy in China, including open market operation, reserve system reformation, 
interest rate policy, reloan and rediscount policy and credit policy and so on, and 
finds out that monetary policy operation has endogenesis and dependence, and 
the effectiveness of monetary policy is not perfect. (4)This paper makes 















statistical method, and proves that there is some correlation and Grange 
causality between money supply and output. Meanwhile money supply makes 
great influence on price, so it is necessary to control money supply to valorize. 
The interest rate makes poor influence on the output and price, and cannot 
become intermediate objective now.(5)This paper tries to summarize and 
analyse the restrictive factors of monetary policy effectiveness in China and 
make suggestions about macroeconomic, microeconomic and structural 
adjustment. (6)This paper estimates the most challenges of monetary policy 
effectiveness in China, and analyses the problems that interest rate reformation, 
capital market development and foreign bank expansion bring on, and then 
makes suggestions to improve the effectiveness of monetary policy. 
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第一章  货币政策效应的相关理论 
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翰·申雷泽·穆斯（John Fraser Muth,1930 年-），穆斯在 1961 年美国《经
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